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liNOEPKNDRNT AUDITOR'S REPORT 

Ty the Union Parish Asscs^sor 
Farincrv'illc, Loubiuma 

We have audiltxl the nccoinpauyifig rituuiclal sUitt-'iiicnU oflhe govt^rnmenlal iiclivllies of the Union Parish 
Assessor, a component unit of ihc Union I'arish Police Jury, as of and for tJic ytxir ended Dfxembcr 31. 
2009, which t;Dllw:iivc!y comprise (he \A\m\ Parish Assessor's bitiiie Hnancial siatciin^nts ;is \\sx.ci\ in the 
lablc of contents. 'Ihcse financial siateinenb urc Iht; responsibility' of the Union Ptirish .•\ssessor\s 
rriamigeiHcnt, Our responsibility is to express opinions on (licse flnnnciiil smtcmenls based on otir audit. 

Wc conducted our audit hi aceofdance with anUilirig standnrdj; generally jicccpted In (he United Smtcs of 
Amerieii; the standards appliCEJhIe U> llnanei^l ;ujdils conhiinul in Gavernment Amliting Standmik, issued 
by (he Cornpiroller General of vhe,Untied States; and the loidsiana Governmental Audit Guide. Lssvicd by 
(lie Eouiswna Socidy of Ccrtillcd Public Accounumts and Ihc Louisiana Legislative Auditor, Those 
siandiirds require that we phni and perform (he audit lo obiaJit reasonable assuraiice about whether the 
llnaneiaj slatemcuLs are tree of material misstatenicul. An audit includes examinings on a lest basi.s, 
evidenee supporting ihe amounls and drselosures in tJjc fmaiKial staieineut^. An audit also melutlcs 
assessing (he aceounting priuoiplc* used aixl siguideani csiiiruites made hy munagcinenL as well as 
evaluating (he overiiU Hniineial staiemcnt presentalion. We believe that our audit provides a rcasonabte 
basis for our opinions. 

In onr opinion, the fimmeini slatcmenls rcicrrcd (o above present fairiy. in ail nialiTial rc?;pec(s- the 
respective finaiKial position of Uie governmental aciiviues of (he Union Parish Assessor as of D<x;ember 
31. 2009. and the respective changes in Hnanclal fH ŝition thereof for the Veitr Ihcn ended in conforniily 
wiiit aceounting principles geuerally aeccpted in (he United S(aies of America-

hi ac^^rdance wilh Government Auditing Standards, wc have also issued our rc]joi1 dated June 2'1. 2010. 
on our eonsidenilion of the Union Parish Assestior's intenuti control over ilmneial reporting and on our 
tests of its coniplianee wilh ccrtjiin provisions ol' law ,̂ regulations, conlracis, ami gnnn agreements and 
Other mailers. The punx-ise of thai repon is (o describe tlie scope of our testing of internal eomrni over 
linancial rcporling and Cijmpliance and the results of that ics(ing, and itot (o provide an opinion on Ihc 
internal eon(rol over nmincial repodmg or. on contpluince. That report is an inleî ral part of an audil 
performed in accordance with Govisrument Auditing Siandatrh and should be considei'ed in nsseysing the 
resuhs of 0"ir ;andh. 
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Union Parish Assessor 
Independent Auditor's Report 
December 31, 2009 

The management's discussion and analysis, budgetary comparison information, and employee health care 
plan schedule of funding progress on pages 3, 4, 22, and 23 are not a required part of the basic financial 
statements but are supplementary information required by accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 

HULSEY, HARWOOD & SHERIDAN, LLC 

4WyM, j^XiMJtU.^ WiVHiU^ 

June 24, 2010 



Terry Bakerj CLA 
Assessor Union Parish 

100 East Bayou 
Suite U103 

Farmervilie, La, 71241-2843 
(318)368-3232 

[Management's Discussion and Analysis 
As of and for the Year Ended December 31, 2009 

Our discussion and analysis of the Union Parish Assessor (the Assessor) provides an overview of 
the Assessor's activities for the year ended December 31, 2009. Please read it in conjunction with 
the Assessor's fmancial statements. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and 
the Statement of Activities provide information about the activities of the Assessor as a whole. 

Reporting the Assessor as a Whole 
The Statement of Net Assets and the Statement of Activities 

These statements include all assets and liabilities using the accrual basis of aceounting, which is 
similar to the accounting used by most private-sector companies. All of the current year's 
revenues and expenses are taken into account regardless of when cash is received or paid. These 
two statements report the Assessor's net assets and changes in them. The Assessor's net assets 
(i.e., the difference between assets and liabilities) are a measure of the Assessor's financial 
position. The increases or decreases in the Assessor's net assets are an indicator of whether its 
financial position is improving or deteriorating. 

THE ASSESSOR'S OFFICE AS A WHOLE 

At December 31, 2009, net assets were as follows: 

2009 2008 

Current and other assets 

Capital assets, net 

Total assets 

Current liabilities 

Long-term liabilities 

Total liabilities 

Net assets: 

Invested in capital assets 

Unrestricted 

Total net assets 

$ 876,827 

53,387 

930,214 

11,983 

110,561 

122,544 

53,387 

754,283 

$ 807,670 

$ 

$ 

826,036 

34,713 

860,749 

3,785 

-

3,785 

34,713 

822,251 

856,964 

CERTIFIED LOUISIANA ASSESSOR DESIGNATION 
MEMBER INTERNATIONAL ASSOCIATIO OF ASSESSING OFFICERS 

MEMBER OF LOUISIANA ASSESSORS ASSOCIATION 



UNION PARISH ASSESSOR 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

For the year ended December 31, 2009, net assets changed as follows: 

CHANGE IN NET ASSETS 

2009 2008 

Program revenues: 
Charges for services S 

General revenues: 
Property taxes 
Intergovernmental 
Interest income 

Total revenues 
Expenses: 

General government 
Total expenses 

Change in net assets 
Net assets at beginning of year 
Net assets at end of year S 

; 13,698 

606,234 
6,421 
9,378 

635,731 

685,025 
685,025 

(49,294) 
856,964 

i 807,670 

17,025 

571,112 
8,130 
17,579 

613,846 

537,441 
537,441 

76,405 
780,559 
856,964 

BUDGETARY HIGHLIGHTS 

We amend our budget when we determine there are differences between actual and anticipated 
revenues and/or expenditures. Our final amended budget was adopted near the end of the year. 
The budget for property tax revenue was increased by $19,000. Other budgeted revenues were not 
revised. The adjustment was made to reflect an increase in expectations after the year began. 
Budgeted expenditures were increased by $62,500, due to the purchase of a vehicle and an 
increase in professional services. 

CAPITAL ASSETS 

As of December 31, 2009, the Assessor's investment in capital assets amounts to $53,387 (net of 
accumulated depreciation). This investment includes fumiture, equipment, and two vehicles. This 
year's additions of $40,362 include a laptop computer, a map of Union Parish, a filing system, 
server backups, pictures for the office, and a 2010 Ford Explorer. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS 

We are not aware of any facts, decisions, or conditions that are expected to have a significant 
impact on the fmancial position or results of operations after the reporting date. 

CONTACTING THE ASSESSOR'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens and taxpayers with a general overview of 
the Assessor's finances and to show accountability for the money received by the Assessor's 
office. If you have any questions about this report or need additional financial information, 
contact the Union Parish Assessor's office at 100 East Bayou, Suite 103, Farmerville, Louisiana 
71241. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

STATEMENT OF NET ASSETS 
AS OF DECEMBER 31, 2009 

ASSETS 
Cash and cash equivalents $ 215,244 
Receivables, net of allowance for uncollectibles 649,740 
Prepaid expenses 11,689 
Capital assets, net of accumulated depreciadon 53,387 
Other assets 154 
TOTAL ASSETS 930,214 

LIABILITIES 
Accounts payable 3,895 
Payroll and related liabilities 8,088 
Net OPEB obligation 110,561 
TOTAL LIABILITIES 122,544 

NET ASSETS 
Invested in capital assets, net of related debt 53,387 
Unrestricted 754,283 
TOTAL NET ASSETS $ 807,670 

The accompanying notes are an integral part of these financial statements. 
5 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2009 

Expenses - general government: 
Depreciation $ 13,092 
Materials and supplies 17,251 
OPEB obligation 110,561 
Operating services 41,255 
Personal services and related expenses 478,046 
Travel, training, and meetings 24,820 

Total expenses - general government 685,025 
Program revenues: 

Charges for services 13,698 
Net program expense 671,327 

General revenues: 
Property taxes 606,234 
Payments in lieu of taxes 6,421 
Interest eamed 9,378 

Total general revenues 622,033 
Change in net assets (49,294) 
Net assets at beginning of year 856,964 
Net assets at end of year $807,670 

The accompanying notes are an integral p a r t of these financial statements. 
6 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

GOVERNMENTAL FUND - GENERAL FUND 

BALANCE SHEET 
AS OF DECEMBER 31, 2009 

ASSETS 
Cash and cash equivalents 
Receivables, net of allowance for uncollectibles 
Prepaid expenses 
Other assets 
TOTAL ASSETS 

LIABILITIES AND FUND BALANCE 

$215,244 
649,740 

11,689 
154 

$ 876,827 

Liabilities: 
Accounts payable $ 3,895 
Payroll and related liabilities 8,088 
Deferred revenue 62,877 

Total liabilities 74,860 
Fund balance: 

Unreserved - undesignated 801,967 
Total fund balance 801,967 

TOTAL LIABILITIES AND FUND BALANCE $ 876 827 

The accompanying notes are an integral part of these financial statements. 
1 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 

AS OF DECEMBER 31, 2009 

Amounts reported for governmental activities in the statement of net assets are 
different because: 

Total fund balance $ 801,967 

Capital assets used in governmental activities are not financial resources and, therefore, 
are deferred in the fund statements. 53,387 

Deferred revenues in the governmental ftind balance sheet are recognized as revenue in 
the statement of activity and are not included in the statement of net assets. 62,877 

Long-term liabilities are not due and payable in the current period and therefore are not 
reported in the fund statements. (110,561) 
Net assets of governmental activities $ 807,670 

The accompanying notes are an integral part of these financial statements. 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

GOVERNMENTAL FUND - GENERAL FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED DECEMBER 31, 2009 

Revenues: 
Property taxes $ 644,435 
Payments in lieu of taxes 6,421 
Charges for services 13,698 
Interest eamed 9,378 

Total revenues 673,932 
Expenditures: 

Current: 
Operating services 41,255 
Materials and supplies 17,251 
Personal services and related expenses 478,046 
Travel, training, and meetings 24,820 

Capital outlay 31,766 
Total expenditures 593,138 

Net change in fund balance 80,794 
Fund balance at beginning of year 721,173 
Fund balance at end of year $801,967 

The accompanying notes are an integral pa r t of these financial statements 
9 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT 
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND 
BALANCE TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2009 

Amounts reported for governmental activities in the statement of net assets are 
different because: 

Net change in fund balance $ 80,794 

Payments of long-term debt, including contributions to the OPEB obligation, are 
reported as expenditures in governmental ftinds. However, those amounts are a reduction 
of long-term liabilities in the Statement of Net Assets and are not reflected in the 
Statement of Activities. (110,561) 

Governmental ftinds report capital outlays as expenditures. However, in the statement of 
activities, the cost of those assets is allocated over their estimated useftil lives and 
reported as depreciation expense. This is the amount by which depreciation expense 
exceeded capital outlays in the current period. 18,674 

Revenues in the statement of activities that do not provide current financial resources are 
not reported as revenues in the funds. (38,201) 
Change in net assets of governmental activities $ (49,294) 

The accompanying notes are an integral part of these financial statements. 
10 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

As provided by Article VII, Section 24 of the Louisiana Constitution of 1974, the Union Parish 
Assessor (the Assessor) is elected by the voters of the parish and serves a term of four years. The 
Assessor assesses all real and movable property in the parish subject to ad valorem taxation, 
prepares tax rolls, and submits the rolls to the Louisiana Tax Commission and other govemmental 
bodies as prescribed by law. The Assessor is authorized to appoint as many deputies as necessary 
for the efficient operation of his office and to provide assistance to the taxpayers of the parish. 
The deputies are authorized to perform all functions of the office, but the Assessor is officially 
and pecuniarily responsible for the actions of the deputies. 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the 
govemmental reporting enfity and component units that should be included within the reporting 
entity. Under provisions of this Statement, the Assessor is considered a component unit of the 
Union Parish Police Jury since it is fiscally dependent on the Union Parish Police Jury for office 
space and related ufility costs. For the purposes of this financial report, this component unit 
serves as the nucleus for its own financial reporting entity and issues separate financial 
statements. 

At December 31, 2009, there are 22,025 real, movable, and public service assessment listings. 

The accompanying financial statements of the Union Parish Assessor have been prepared in 
conformity with accounfing principles generally accepted in the United States of America 
(GAAP) as applied to govemmental units. The Govemmental Accounfing Standards Board 
(GASB) is the accepted standard-setting body for establishing govemmental accounfing and 
financial reporting principles. The accompanying basic financial statements have been prepared 
in conformity with GASB Statement 34, Basic Financial Statements - and Management's 
Discussion and Analysis - for State and Local Governments, issued in June 1999. 

Government-wide and fund financial statements 
The govemment-wide financial statements (i.e., the statement of net assets and the statement of 
activities) report information on all of the nonfiduciary activities of the primary govemment. For 
the most part, the effect of interfiand activity has been removed from these statements. 
Govemmental acfivities, which normally are supported by taxes and intergovemmental revenues, 
are reported separately from business-type acfivifies which rely to a significant extent on fees and 
charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues. Direct expenses are those that are clearly 
idenfifiable with a specific function or segment. Program revenues include 1) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or privileges 
provided by a given fimction or segment and 2) grants and contributions that are restricted to 
meefing the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included among program revenues are reported instead as general 
revenues. Separate financial statements are provided for govemmental funds. 

II 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Measurement focus, basis of accounting, and financial statement presentation 
The govemment-wide fmancial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when eamed and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Ad valorem taxes are recognized as revenues in the year for which they are levied. 

Govemmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collecfible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the Assessor considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures, as well as expenditures related to compensated absences and claims and judgments, 
are recorded only when payment is due. 

Ad valorem taxes and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. AU 
other revenue items are considered to be measurable and available only when cash is received by 
the Assessor. 

The Assessor reports one major govemmental fund, the General Fund, which is the Assessor's 
primary operating fund. It accounts for all of the Assessor's financial resources. 

Private-sector standards of accounfing and financial reporting issued prior to December 1, 1989, 
generally are followed in the govemment-wide financial statements to the extent that those 
standards do not conflict with or contradict guidance of the Govemmental Accounting Standards 
Board. Govemments also have the option of following subsequent private-sector guidance for 
their business-type activifies and enterprise funds, subject to this same limitation. The Assessor 
has elected not to follow subsequent private-sector guidance. 

Amounts reported as program revenues include charges to customers or applicants for goods, 
services, or privileges provided. Intemally dedicated resources are reported as general revenues 
rather than as program revenues. Likewise, general revenues include all taxes. 

When both restricted and unrestricted resources are available for use, it is the Assessor's policy to 
use restricted resources first, then unrestricted resources as they are needed. 

12 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 20Q9 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Receivables and payables 
All trade and ad valorem tax receivables are shown net of an allowance for uncollectibles, when 
material. 

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are 
assessed on a calendar year basis, attach as an enforceable lien, and become due and payable on 
the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 
requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes 
become delinquent if not paid by December 31. The taxes are normally collected in December of 
the current year and January and February of the ensuing year. 

As provided by Louisiana Revised Statute 47:1925, the Assessor is authorized to levy an ad 
valorem tax in lieu of pro rata deducfions from ad valorem taxing authorifies. For the year ended 
December 31, 2009, the Assessor levied 4.97 mills to provide funding for the office. 

Ad valorem tax revenues that are not expected to be received within sixty days of the year end are 
recorded as deferred revenue in the General Fund. 

The following are the principal taxpayers and related property tax revenue for the Assessor: 

Taxpayei 
Gulf Crossing Pipeline Company 
Foster Poultry Farms 
Centerpoint Energy Gas Trans. 
Midcontinent Express Pipeline, LLC 
Entergy Louisiana, Inc. 
Claiborne Electric Coop. 
Trans-Union Interstate Pipeline 
CenturyTel, Inc. 
BellSouth Communications 
Community Trust Bank 
Totals 

Budgets 
The Assessor uses the following budget practices: 

Assessed 
Valuation 

$ 11,912,530 
8,914,280 
5,912,000 
5,067,740 
4,598,820 
3,314,340 
2,770,680 
2,219,010 
1,691,880 
1,469,220 

$ 47,870,500 

% of Total 
Assessed 

Valuation 
9.10% 
6.81% 
4.52% 
3.87% 
3.51% 
2.53% 
2.12% 
1.70% 
1.29% 
1.12% 

36.57% 

Ad Valorem 
Tax Revenue 
$ 821,291 

583,949 
403,236 
345,419 
308,312 
225,017 
182,527 
151,771 
100,582 
94,772 

$ 3,216,876 

The Assessor adopted an operating budget on a basis consistent with generally accepted 
accounting principles on its govemmental fund for the year ended December 31, 2009, as 
required by generally accepted accounting principles as applicable to govermnental units and as 
required by Louisiana law. Budgetary data is prepared based on prior-year actual operating 
revenues and expenditures, and expected differences between actual and anticipated revenues and 
expenditures. The budget is monitored by management and amended throughout the year as 
necessary. 

13 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Budgets (continued) 
The 2009 budget for the general fund was authorized by the Assessor, made available for public 
inspecfion at the Assessor's office, and adopted by the Assessor, The Assessor amended the 
budget prior to the end of the year. 

The budget is estabUshed and controlled by the assessor at the object level of expenditure. 
Appropriations lapse at the end of the year and must be reappropriated for the following year to 
be expended. 

Cash and cash equivalents 
Cash includes amounts in interest-bearing demand deposits and time deposits. Cash equivalents 
include amounts in fime deposits and those investments with original maturifies of 90 days or 
less. Under state law, the Assessor may deposit funds in demand deposits, interest-bearing 
demand deposits, money market accounts, or time deposits with state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. Cash deposits are 
reported at carrying amount, which reasonably approximates fair value. 

Investments 
Under state law, the Assessor may invest in United States bonds, notes, or certificates. If the 
original maturities of investments exceed 90 days, they are classified as investments. However, if 
the original maturities are 90 days or less, they are classified as cash equivalents. Investments are 
stated at cost. 

Inventories 
Inventories are accounted for using the consumption method, where expenditures are recognized 
as the inventory is used. All purchased inventory items are valued at cost using the first-in/first-
out method. 

Capital assets 
Capital assets are recorded at either historical cost or estimated historical cost and depreciated 
over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at 
their estimated fair value at the date of donation. The capitalization threshold for equipment is 
$50. Estimated useful life is management's estimate of how long the asset is expected to meet 
service demands. Straight-line depreciation is used based on the following estimated useful lives: 

Fumiture and equipment 5-10 
Vehicles 5-7 

Compensated absences 
Ail employees receive from five to ten days of noncumulative vacation leave each year, 
depending on length of service. Employees eam eighteen days of noncumulative sick leave each 
year. At December 31, 2009, there are no accumulated and vested benefits relating to vacation 
and sick leave that require accrual or disclosure. 

14 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Restricted net assets 
For the govemment-wide statement of net assets, net assets are reported as restricted when 
constraints placed on their use are either: 

1. Externally imposed by creditors (such as debt covenants), grantors, 
contributors, or laws or regulations of other govemments. 

2. Imposed by law through constitutional provisions or enabling legislation. 

When both restricted and unrestricted resources are available for use, it is the Assessor's policy to 
use restricted resources first, then the unrestricted resources as they are needed. 

Fund equity 
Reservations of fund balance represent amounts that are not appropriable for expenditure or are 
legally segregated for a specific purpose. Designations of fund balance represent tentative 
management plans that are subject to change. Equity is classified as net assets and displayed in 
three components: 

Invested in capital assets, net of related debt - Consists of capital assets, 
including restricted capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds, mortgages, notes, or other borrowings 
that are attributable to the acquisition, construction, or improvement of those 
assets. 

Restricted net assets - Consists of net assets with constraints placed on their use 
either (1) by extemal groups, such as creditors, grantors, contributors, or laws or 
regulations of other govemments; or (2) by law through constitutional provisions 
or enabling legislations. 

Unrestricted net assets - All other net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

Use of estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenditures during the reporting period. Actual results could differ from those esfimates. 

15 



UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 2 - CASH AND CASH EQUIVALENTS 

Custodial credit risk is the risk that, in the event of a bank failure, deposits of the Assessor's 
office may not be retumed to the Assessor. The Assessor's policy to ensure that there is no 
exposure to this risk is to require each financial insfitufion to pledge its own securities to cover 
any amount in excess of Federal Depository Insurance Coverage. Louisiana Revised Statute 
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged 
securifies within ten days of being notified by the Assessor that the fiscal agent bank has failed to 
pay deposited funds upon demand. 

At December 31, 2009, the Assessor has cash and cash equivalents (book balances) totaling 
$215,244 as follows: 

Cash and cash equivalents: 
Demand deposits 
Time deposits 
Other 

Total 

$ 78,309 
136,287 

648 
S 215,244 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. 

These securifies are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. As of December 31, 2009, all of the Assessor's 
bank balances of $230,213 were covered by federal deposit insurance. 

NOTE 3 - RECEIVABLES 

The following is a summary of receivables at December 31, 2009: 

eceivables: 
Taxes and licenses 
Accounts 
Other 

Gross receivables 
Less allowance for 
uncollectibles 
Net total receivables 

$654,978 
2,141 

923 
658,042 

(8,302) 
$649,740 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 4 - CAPITAL ASSETS 

A schedule of changes in capital assets for the year ended December 31, 2009, follows: 

Beginning Ending 
Balance Adjustments Increases Decreases Balance 

Governmental activities: 

Capital assets being depreciated: 

Fumiture and equipment 

Vehicles 

Total capital assets 

being depreciated 

Less accumulated depreciation for: 

Fumiture and equipment 

Vehicles 

Total accumulated depreciation 

Total capital assets 

being depreciated 

Govemmental activities, 

capital assets, net 

$ 130,760 

130,760 

96,047 

96,047 

34,713 

$ 34,713 

$ (36,988) 

36,988 

(13,610) 

13,610 

-

$ 

S 11,770 

28,592 

40,362 

5,060 

8,032 

13,092 

27,270 

$ 27,270 

$(21,793) 

(19,078) 

(40,871) 

(21,793) 

(10,482) 

(32,275) 

(8,596) 

$ (8,596) 

$ 83,749 

46,502 

130,251 

65,704 

11,160 

76,864 

53,387 

$ 53,387 

The adjustments were made to separate vehicles from fumiture and equipment. Increases or 
addifions to capital assets include the $8,596 net book value of a vehicle that was traded in on the 
new vehicle. 

NOTE 5 - LOUISIANA ASSESSORS' RETIREMENT SYSTEM 

Plan description 
Substanfially all employees of the Union Parish Assessor's office are members of the Louisiana 
Assessors' Retirement System (the System), a multiple-employer (cost-sharing), public-employee 
retirement system (PERS), controlled and administered by a separate board of trustees. The 
System provides retirement, death, and disability benefits to plan members and beneficiaries. 
Benefits are established by statute. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 5 - LOUISIANA ASSESSORS' RET IREMENT SYSTEM (CONTINUED) 

Plan description (Continued) 
All full-time employees who were employed on or after July 26, 1950, and are not drawing 
retirement benefits from any other public retirement system in Louisiana are required to 
participate in the system. Employees who retire at or after age 55 with at lest 12 years of credited 
service or at or after age 50 with at least 30 years of credited service are entitled to a retirement 
benefit, payable monthly for life, equal to 3% of their final-average salary for each year of 
credited service rendered on or before June 30, 1999, and 3.33% of their final-average salary for 
each year of credited service rendered on or after July 1, 1999, not to exceed 100 per cent of their 
final-average salary. Final-average salary is the employee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate with at 
least 12 years of service and do not withdraw their employee contributions may retire at or after 
age 55 and receive the benefit accrued to their date of termination. The system also provides 
death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements 
and required supplementary information for the System. That report may be obtained by writing 
to the Louisiana Assessors* Retirement System, Post Office Box 14699, Baton Rouge, Louisiana 
70898, or by calling (225)928-8886. 

Funding policv 
Plan members were required by state statute to contribute 8.00% of their annual covered salary 
January through December 2009. The Union Parish Assessor is required to contribute at an 
actuarially determined rate. The rate of annual covered payroll was 13.5% for January through 
December 2009. Contributions to the system include .0025% of the taxes shown to be collectible 
by the tax rolls of each parish, plus revenue sharing funds appropriated by the legislature. The 
contribution requirements of plan members and the Union Parish Assessor are established and 
may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer 
contributions are determined by actuarial valuation and are subject to change each year based on 
the results of the valuation for the prior fiscal year. The Union Parish Assessor's payments to the 
System for the year ended December 31, 2009, were $43,115, which equaled the required 
contribution for the year. 

NOTE 6 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

Plan description 
The Union Parish Assessor contributes to a single-employer defined benefit healthcare plan ("the 
Retiree Health Plan"). The plan provides lifetime healthcare and life insurance for eligible 
employees and their spouses through the Assessor's group health insurance plan, which covers 
both acfive and refired members. Benefit provisions are established by the Union Parish Assessor. 
The Retiree Health Plan does not issue a publicly available financial report. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 6 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Plan description (continued) 
Effective with the year ended December 31, 2009, the Union Parish Assessor implemented 
Govemment Accounting Standards Board Statement Number 45, Accounting and Financial 
Reporting by Employers for Post employment Benefits Other than Pensions (GASB 45). This 
statement has been implemented prospectively. Using this method, the beginning other post 
employment benefit (OPEB) liability is set at zero and the actuarially determined OPEB liability 
relative to past service) (prior to January 1, 2009) will be amortized and recognized as an expense 
over thirty years. 

Funding policy 
The Union Parish Assessor contributes 100% of the cost of medical, dental, and life insurance 
premiums of eligible retirees and their spouses. For the year ended December 31, 2009, the 
Assessor contributed $10,008. 

Annual OPEB cost and net OPEB obligation 
The Assessor's annual OPEB cost (expense) is calculated based on the annual required 
contribution of the employer (ARC). The Assessor has elected to calculate the ARC and related 
information using the altemative measurement method permitted by GASB 45 for employers in 
plans with fewer than one hundred total plan members. The ARC represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal cost each year and to amortize any 
unfijnded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The 
following table shows the components of the Assessor's aimual OPEB cost for the year, the 
amount actually contributed to the plan, and changes in the Assessor's net OPEB obligation to the 
Retiree Health Plan: 

Atmual required contribution $ 120,569 
Interest of prior year net OPEB obligation 
Adjustment to annual required contribution 

Annual OPEB cost (expense) 120,569 
Contributions made (10,008) 

Increase in net OPEB obligation 110,561 
Net OPEB obligation, beginning of year 

Net OPEB obligation, end of year $110,561 

The Assessor's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, 
and the net OPEB obligation for the year 2009 was $120,569, 8%), and $110,561, respectively. 

Funded status and funding progress 
As of December 31, 2009, the actuarial accrued liability for benefits was 51,624,167, all of which 
was unfunded. The covered payroll (annual payroll of active employees covered by the plan) was 
$286,960, and the rafio of the unfunded actuarial accrued liability to the covered payroll was 
566%. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 6 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Funded status and funding progress (continued) 
The projecfion of future benefit payments for an ongoing plan involves esfimates of the value of 
reported amounts and assumptions about the probability of occurrence of events far into the 
future. Examples include assumptions about future employment, mortality, and the healthcare 
cost trend. Amounts determined regarding the funded status of the plan and the annual required 
contributions of the employer are subject to continual revision as actual results are compared with 
past expectations and new estimates are made about the future. The schedule of funding progress, 
presented as required supplementary information following the notes to the financial statements, 
presents mulfi-trend information about whether the actuarial value of plan assets is increasing or 
decreasing over fime relative to the actuarial accmed liabilities for benefits. Because requirements 
of GASB 45 were implemented starting with the year ended December 31, 2009, only one year is 
available. 

Methods and assumptions 
Projections of benefits for financial reporting purposes are based on the substanfive plan (the plan 
as understood by the employer and plan members) and include the types of benefits provided at 
the time of each valuation and the historical pattem of sharing of benefit costs between the 
employer and plan members to that point The methods and assumptions used include techniques 
that are designed to reduce the effects of short-term volafility in actuarial accmed liabilities and 
the actuarial value of assets, consistent with the long-term perspective of the calculations. The 
following simplifying assumptions were made: 

Retirement age for active employees - Based on the historical average retirement age for the 
covered group, active plan members were assumed to retire at age 55, or at the first subsequent 
year in which the member would qualify for benefits. 

Marital status - Marital status of members at the calculation date was assumed to continue 
throughout retirement. 

Mortality - Life expectancies were based on the mortality tables from the National Center for 
Health Stafistics. The 2003 (revised 2007) United States Life Tables for Males and for Females 
were used. 

Turnover - Non-group-specific age-based tumover data from GASB Statement 45 were used as 
the basis for assigning acfive members a probability of remaining employed unfil the assumed 
retirement age and for developing an expected future working lifetime assumption for purposes of 
allocating to periods the present value of total benefits to be paid. 

Healthcare cost trend rate - The expected rate of increase in healthcare insurance premiums was 
based on projecfions of the Office of the Actuary at the Centers for Medicare & Medicaid 
Services. A rate of 5.36 percent initially, increased to an ulfimate rate of 5.40 percent after ten 
years, was used. 

Health insurance premiums - 2009 age adjusted health insurance premiums for retirees were used 
as the basis for calculation of the present value of total benefits to be paid. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 

NOTE 6 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Methods and assumptions (continued) 
Inflation rate - The expected long-term inflation rate assumption of 3.9 was based on projected 
changes in the Consumer Price Index for Urban Wage Earners and Clerical Workers in The 2009 
Annual Report of the Board of Trustees of the Federal Old-Age and Survivors Insurance and 
Federal Disability Insurance Trust Funds for an intermediate growth scenario. 

Payroll growth rate - The expected long-term payroll growth rate was assumed lo equal the rate 
of inflafion. 

Based on the historical and expected retums of the Assessor's short-term investment portfolio, a 
discount rate of 3 percent was used. In addifion, a simplified version of the entry age actuarial 
cost method was used. The unfunded actuarial accrued liability is being amortized as a level 
percentage of projected payroll on an open basis. The remaining amortizafion period at December 
31, 2009, was thirty years. 

NOTE 7 ^ CONTINGENCIES 

There was no litigafion pending at December 31, 2009. 

NOTE 8 - RISK MANAGEMENT 

The Assessor is exposed to various risks of loss relating to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. These 
risks are covered by commercial insurance purchased from independent third parties. 

NOTE 9 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through June 24, 2010, the date on which the 
financial statements were available to be issued. 
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UNION PARISH ASSESSOR 

FARMERVILLE, LOUISIANA 

GOVERNMENTAL FUND - GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED DECEMBER 31, 2009 

Revenues: 

Property taxes 

Payments in lieu of taxes 

Charges for services 

Interest earned 

Total revenues 

Expenditures: 

Current: 

Operating services 

Materials and supplies 

Personal services and related expenses 

Travel, training, and meetings 

Capital outlay 

Total expenditures 

Net change in fund balance 

Fund balance at beginning of year 

Fund balance at end of year 

Budgeted 

Original 

$530,000 

8,000 

14,500 

8,000 

560,500 

33,250 

11,900 

452,200 

23,600 

8,500 

529,450 

31,050 

638,000 

$669,050 

Amounts 

Final 

$ 549,000 

8,000 

14,500 

8,000 

579,500 

44,250 

11,900 

480,700 

23,600 

31,500 

591,950 

(12,450) 

721,173 

$ 708,723 

Actual 

$ 644,435 

6,421 

13,698 

9,378 

673,932 

41,255 

17,251 

478,046 

24,820 

31,766 

593,138 

80,794 

721,173 

$ 801,967 

Variance 

with 

Final Budget 

$ 95,435 

(1,579) 

(802) 

1,378 

94,432 

(2,995) 

5,351 

(2,654) 

1,220 

266 

1,188 

93,244 

-

$ 93,244 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISLVNA 

EMPLOYEE HEALTH CARE PLAN 
SCHEDULE OF FUNDING PROGRESS 
AS OF DECEMBER 31, 2009 

Actuarial 
Valuation 

Date 

December 31, 2009 

Actuarial 
Valuation 
of Assets 

$ -

Actuarial 
Accrued 
Liability 
(AAL) 

$1,624,167 

Unfunded 
AAL 

(UAAL) 

$1,624,167 

Funded 
Ratio 

0% 

Covered 
Payroll 

$286,960 

UAALasa 
Percentage 
of Covered 

Payroll 

566% 
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Ceriifieti Public Accountants 

Repon on Internnl Control over Financial Rcjvorting and on Compliance and Oilier MaiLcrs 
Based on an Audit ofFinancial Statements Performed in Accordance with 

Government Audifing Standards 

Union Parish AssoSsor 
Fannccvillc. Louisiana 

Wc have audited the ;icconipanyi(ig firiancml statements of lite governmental adiviiies of the Union 
Parish Av̂ L̂̂ sor, as of and for the year ended December 31. 2009. and have issued our report ihereon 
dated Juite 24. 2010. We conducled our audit in accordance with auditing standards generally accepted 
in the United Slates of America and the sUmdards applicable lo financiitl audits contained in Crovennnttit 
Auditing Standards, issued by the Coniplroller General of the United dilates, 

Intermil Oinln>l over FtnuncJal Itciwnina 
In planning ond performing our audil. we considered the Union Parish Assessor's internal coiHrol over 
Imancial rcporling ns a baiiis fbr designing our auditing procedures for the pnr|iose of expressing our 
opinions on the financial statements, hut not for the piirjxxsc of expressing un opinion on the 
effectiveness of llie Union Parish /Vsscssor's intomiil control over tlnancial rcfiorting. Accordingly, we 
do not express :ni opinion on the cfFeclivcness of the Union Parish .Assessor's inicnial cpnirol over 
finjmcial reporting. 

A control deficiency exiyi:i when the design or operation of a control does not allow mEjnageincnt or 
employees, in Hie n(>rnial course of performing lliclr ^ssignc^ functions, to prevent or delect 
misstatements on a timely basis. A signillcant dencicncy is a control deficiency, or eombinulion of 
control deficicneies, (lial adversely iiffccts (he Union Parish Assessor's ability \o initiate, autiiori7.e, 
record, i)rocess. or rc|X'>rl financial data reliably Jn jiccordance with generally accepted accouniing 
principles such Ihal diere is more than a remote likelihood that a rnisstalenienl of the Union Parish 
Assessor's financial siatemcnis that is nn-̂ e tlian incoiiseqncinial wjll not be prevented or delected hy the 
Union Parish Assessor's inicrnal control. 

A matufiftl weakness is a significant deficiency, orconibinidion ot^signiilcant deficiencies, that results in 
more than a remote likelihood diat a material misstatement of the Hnancial Maiements will not be 
preventett or detected by the Union I'arish >\ssessor's internal conlrok 
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Union Parish Assessor 
Farmerville, Louisiana 

Independent Auditor's Report - GAGAS 
December 31,2009 

Our consideration of intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in intemal control that might be significant deficiencies or material weaknesses. We did not 
identify any deficiencies in intemal control over financial reporting that we consider to be 
material weaknesses, as defined above. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Union Parish Assessor's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

This report is intended solely for the information and use of the Union Parish Assessor, 
management, pass-through entities and the Louisiana Legislative Auditor, and is not intended to 
be and should not be used by anyone other than these specified parties. Although the intended use 
of this report may be limited, under Louisiana Revised Statute 24:513, it is issued by the 
Legislative Auditor as a public document. 

HULSEY, HARWOOD & SHERIDAN, LLC 

^ M ^ , î HiMMĴ ^ 4kt/iJM^ 

June 24, 2010 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

SCHEDULE OF FINDINGS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

A. SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the basic financial statements 
of the Union Parish Assessor. 

2. No significant deficiencies are reported in the Independent Auditor's Report on 
Compliance and Intemal Control over Financial Reporting. 

3. No instances of noncompliance material to the financial statements of the Union 
Parish Assessor were disclosed during the audit. 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 

No reportable findings resulted from the financial statements audit. 
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UNION PARISH ASSESSOR 
FARMERVILLE, LOUISIANA 

STATUS OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

Fiscal Year 
Finding 
Initially 

Ref. No. Occurred 

Description 
of 

Finding 

Planned Corrective 
Corrective Action/Partial 

Action Taken Corrective 
Yes, No, Partially Action Taken 

2008-1 2000 Separation of Duties. The Union Parish Yes N/A 
Assessor's Office has too few personnel 
involved in the accounting system to have 
adequate separation of duties for intemal 
rnntrnl 

2008-2 2008 Inadequate Controls over Preparation of Yes N/A 
the Financial Statements. Personnel for 
the Union Parish Assessor do not have 
sufficient financial expertise to prepare the 
financial statements without some technical 
assistance in applying accounting principles 
that are in conformity with GAAP. 
However, they can understand the key 
issues identified, make any required 
management decisions, and ftilfill the 
competency requirements, so that they can 
accept responsibility for the financial 
îtatementR. 
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